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Incorporated in 1997, Carraro India Ltd is engaging in manufacturing components ranging from
the smallest gear to complete tractor manufacturing. Tomaso Carraro, Enrico Carraro, Carraro
S.p.A. and Carraro International S.E., are the Promoters of the Company. Tomaso Carraro, compa-
ny's Vice President and Non-Executive Director, has been with the Carraro Group since 1994 and
Balaji Gopalan, its Managing Director, has been with the Carraro Group since 1998.

Business Overview :

e The company is an independent tier 1 (Tier 1 suppliers are suppliers which supply manufac-
tured products directly to an OEM) solution provider of axles, transmission systems and
gears for the agricultural tractor and construction vehicle industries in India.

e It support the full value chain of services as a solution provider for axles, transmission sys-
tems, gears and other related components with in-house product design manufacturing
capabilities.

e Company's Promoter, Carraro S.p.A., is the parent company of the Carraro Group which
designs, manufactures and sells transmission systems (axles, transmissions and drives)
mainly for agricultural and construction equipment for off highway vehicles, in addition to
marketing a wide range of gears for diverse sectors, from automotive to trucks to agricultur-
al and construction vehicles.

e The Carraro brand is owned by Carraro S.p.A. and licensed to them pursuant to a licensing
agreement with Carraro S.p.A.

e The company owns and operates two manufacturing plants in Pune, Maharashtra, India.
The driveline manufacturing plant occupies a plot area of approximately 84,000 square me-
ters, while the gear manufacturing plant covers an area of approximately 78,000 square
meters.

e The company primarily manufacture axles and transmission systems for agricultural trac-
tors and construction vehicles such as backhoe loaders, soil compactors, cranes, self-loading
concrete mixers and small motor graders.

e Company's primary raw materials include castings, steel, components such as bearings,
forgings, castings, brakes and clutch, cylinders and hydraulic rear lifts, and indirect materials
such as lubricant oil, tools, paints and fixtures.

e Company's Products:

o Agricultural tractors: They manufacture axles and transmission systems for agricultur-
al tractors which include special requirements on technical specifications, use cases,
and mechanical and structural design.

o  Construction vehicles: They manufacture gears and transmission systems for backhoe
loaders, compact wheel loaders, telehandlers, cranes, forklifts, aerial working plat-
forms, etc.

o Others: They manufacture a diverse range of products beyond their core offerings of
axles and transmissions for agricultural and construction equipment, which include
additional products such as gears, shafts, and ring gears for industrial and automotive
vehicles.

e The company has developed expertise in the agricultural tractor and construction vehicle
industry in India and has established a network of 220 suppliers across eight states in India,
along with 58 suppliers internationally.

e Company’'s key customers are primarily India-based OEMs including large domestic OEMs
and international OEMs with Indian subsidiaries or operations. It has long-term relation-
ships with its top 10 customers based on their revenue contribution on consolidated groups
basis as of September 30, 2024, which have continuously engaged them for at least 15
years.
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e The company has been present in India for 27 years and has developed an extensive network with local and international
customers and suppliers based in India.

e Company's customers include Mahindra, ACE, TAFE, CNH INDUSTRIAL, TEREX, DYNAPAC etc.

e It supplies gears mainly used in industrial and automotive markets, spare parts which are primarily loose components of
agricultural tractors and construction vehicles and other products which are non-core parts of agricultural tractors and con-
struction vehicles.

e It has maintained a diverse customer base of both domestic customers who have placed purchase orders in India and be-
yond and international customers who have placed purchase orders entirely outside of India through the Carraro Group.
65.40% and 34.60% of its revenue in the six months ended September 30, 2024 and 64.13% and 35.87% of its revenue in
Fiscal 2024 were attributed to domestic customers and overseas customers, respectively.

e It usually enter into long-term contracts with its customers of at least five years, with additional schedules executed based
on each new order received.

e It has long term relationship with its top 10 customers, which have continuously engaged it for at least 15 years as of Sep-
tember 30, 2024.

e As of September 30, 2024, it has a supplier base of 220 suppliers spanning across eight states in India and 58 suppliers in-
ternationally.

e To focus on local sourcing for supply in order to lower the production cost, optimize supply chain logistics and minimize
lead times. For the six months ended September 30, 2024 and 2023 and Fiscals 2024, 2023 and 2022, representing 74.42%,
72.69%, 73.18%, 74.58% and 73.67% of its materials were procured from its domestic suppliers, respectively. It also source
from international suppliers in Europe, the People’s Republic of China and Japan.

e As of September 30, 2024, the company's local quality and after-sales team consisted of 87 full-time employees and 53 con-

tractual temporary employees. (Source— RHP)

. One of the leading tier 1 suppliers of transmission systems and a key supplier of axles in the agricultural tractor and con-
struction vehicle industries in India with competitive moat for mission critical and complex driveline components

. Customer-centric offering of customized solutions to a longstanding OEM customer base

. Longstanding relationships with marquee local and international supplier base

. Strong, in-house R&D capabilities with proprietary IP rights to facilitate innovation of future-ready products

. Technologically advanced manufacturing plants with large production capacities and in-house gear production capabilities

. Stable and experienced senior management team with strong industry knowledge and proven track record of growing the
business and achieving margin optimization. (Source— RHP)

OBJECTS OF THE OFFER

The Offer for Sale - Company will not receive any proceeds from the Offer for Sale of shares of Rs. 1250 crores. The Selling Share-
holders will be entitled to their respective portion of the proceeds of the Offer for Sale.

e The company is dependent on certain key customers for a significant portion of its revenue.

e The company depend partially on other entities in the Carraro Group for its operations, such as the license of the Carraro
brand, customer sourcing, procurement, R&D and general support of its operations.

e Company's agricultural tractor business is seasonal in nature and a decrease in its sales during some quarters could have
an adverse impact on its financial performance.

e Certain of its Group Companies, Siap S.p.A., Carraro Drive Tech Italia S.p.A., Carraro China Drive Systems Co. Ltd. and Carra-
ro Argentina S.A. are engaged in businesses which are similar to its business.
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PEER COMPARISION

Escorts Kuboto 10.00 3283.90 32.37 879.25 101.4 3.7 3.8
Schaeffler India 2.00 3341.55 58.51 311.33 57.1 10.7 6.6
Sona BLW Precision 10.00 609.60 9.26 84.17 65.8 7.2 10.9
Ramkrishna forgings 2.00 906.10 20.33 162.58 44.6 5.6 4.0
Happy Forgings 2.00 1020.90 27.48 181.62 37.2 5.6 6.9
Action Construction 2.00 1518.05 30.71 116.19 494 131 5.9
Carraro India 10.00 704.00 17.50 73.79 40.2 9.5 2.2

(**On upper price band and on FY 2025 annualised EPS)

RECOMMENDATION

At the upper band of offer price of Rs 704, the issue has been priced at P/BV of 9.5 times and P/E of 40.2 times on enhanced equi-
ty. Compared to peer group, average P/BV of 7.7 times and and P/E of 59.3 times, CARRARO INDIA LTD is reasonably valued.

Investors - SUBSCRIBE to CARRARO INDIA LTD - IPO considering leading tier 1 suppliers of transmission systems, longstanding OEM
customer base, marquee local and international supplier bas, Technologically advanced manufacturing plants, stable financials.

PROFIT & LOSS A/C (In Rs. Crore.)

Income

Revenue from operations 1,497.54 1,713.15 1,788.97 961.03 914.62
Other income 22.51 20.15 17.58 10.16 8.12
Total income 1,520.05 1,733.30 1,806.55 971.18 922.74
Expenses

Cost of materials consumed 1,140.86 1,290.51 1,337.24 735.97 664.58
Changes in inventories of stock-in-trade -18.78 -14.78 -24.09 -15.95 2.73
Employee benefits expense 117.33 130.46 143.47 72.25 75.30
Finance costs 16.22 19.79 22.49 11.13 11.89
Depreciation and amortisation expense 35.91 39.44 43.14 21.05 22.29
Other expenses 197.78 202.30 199.93 112.78 79.03
Total expenses 1,489.32 1,667.71 1,722.18 937.22 855.82
Restated Profit before tax 30.73 65.59 84.37 33.96 66.92
Tax expenses

Current tax 9.20 18.94 24.36 13.23 17.31
Deferred tax (credit) -0.89 -1.81 -2.55 -4.20 -0.13
Total tax expense 8.31 17.13 21.81 9.03 17.18
Restated Profit for the period/year 22.43 48.46 62.56 24.94 49.73
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BALANCE SHEET (In Rs. Crore.)

ASSETS

Property, plant and equipment 259.88 287.47 311.72 306.27 305.54
Right-of-use assets 16.03 14.97 13.74 14.35 27.18
Capital work-in-progress 10.12 9.06 0.00 0.00 0.31
Intangible assets 5.41 4.15 28.97 3.37 27.39
Other non-current assets 46.32 40.28 47.52 42.20 54.38
Total non-current assets 337.75 355.92 401.95 366.19 414.81
Inventories 236.64 255.30 286.45 271.83 290.99
Investments 0.00 0.00 0.00 6.03 0.00
Trade receivables 257.04 303.39 242.72 327.99 255.62
Cash and cash equivalents 103.96 104.99 103.60 59.22 97.00
Other current assets 77.04 52.79 38.18 38.13 34.99
Total current assets 674.69 716.47 670.94 703.20 678.60
TOTAL ASSETS 1,012.44 1,072.39 1,072.89 1,069.39 1,093.41

EQUITY & LIABILITIES

Equity share capital 56.85 56.85 56.85 56.85 56.85
Other equity 235.64 280.52 312.97 306.11 362.59
Total equity attributable to the owners 292.49 337.38 369.82 362.96 419.44
Non controlling interest 0.14 0.16 0.09 0.17 0.10
Total equity 292.63 337.53 369.91 363.13 419.54
Borrowings 85.72 130.82 122.32 109.13 151.01
Lease liabilities 3.29 242 1.30 1.87 14.27
Provisions 39.14 46.30 47.38 43.35 47.56
Deferred tax liabilities (net) 0.76 0.00 0.00 0.00 0.00
Total non-current liabilities 128.91 179.54 171.00 154.35 212.83
Borrowings 92.41 57.52 90.23 87.67 44.77
Lease liabilities 0.85 1.00 1.13 1.06 1.73
Trade payables 428.66 428.09 365.49 388.67 356.54
Other current liabilities 68.98 68.71 75.13 74.51 58.01
Total current liabilities 590.90 555.32 531.98 551.91 461.04
TOTAL EQUITY AND LIABILITIES 1,012.44 1,072.39 1,072.89 1,069.39 1,093.41
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DISCLAIMER

Eureka Stock & Share Broking Services Limited (“Eureka”) is a Research Analyst registered with the Securities and Exchange Board of India (“SEBI") having SEBI Registration No. INH300002910, which registra-
tion is valid till it is suspended or cancelled by the SEBI. Eureka is licensed for Stock Broking, Depository Services, , Commodity derivatives and Currency derivatives Broking and also, through its associate com-
panies, PMS, Mutual Funds Distribution, Insurance Broking, Bonds, and related activities. Eureka, holds trading memberships with Bombay Stock Exchange Ltd. (BSE), National Stock Exchange of India Ltd.
(NSE) and Metropolitan Stock Exchange of India Ltd. (MSEI), Multi Commodity Exchange of India Ltd. (MCX) & National Commodity and Derivatives Exchange (NCDEX). Clients of Eureka are provided online
trading through internet / mobile and also provided off-line Call-on-Trade services.

Every report and / or opinion including market, stock or index specific views, outlooks, technical or fundamental analysis or tech funda, whether related to domestic and/or global markets made available,
published or circulated through any mode or manner by Eureka (hereinafter collectively referred to “Report”), is solely for information of the authorized recipient only. The reports published or disseminated
are exclusive copyright of Eureka and should not be reproduced or redistributed to any other person or in any form whatsoever without Eureka'’s prior permission.

The information provided in the Report is based upon publicly available data, which Eureka believes to be reliable. Eureka has not performed independent verification of such information. While reasonably
adequate efforts have been made to present reliable data in the Report so far as it relates to current and historical information, but Eureka expressly disclaims any assurance as to accuracy or completeness of
the data in the Report. Eureka or any of its connected persons including its directors or subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained, views and opinions expressed in this publication and elsewhere.

The report must not be used as basis of any investment decision. The views herein are of a general nature, and discretion of the readers is advised to make independent analysis and evaluation considering
their respective individual risk appetite and other factors. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appro-
priate to the recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. merits and risks of such investment / trade. The securities quoted are for illustration only and are not
recommendatory.

Eureka, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this
report, including but not restricted to, fluctuation in the prices of securities, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past performance is not necessarily a
guide to future performance. Investors are advise necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the
securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Certain transactions,
including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors

The opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to change from time to time without prior notice. Eureka or any persons connected with it do
not accept any liability arising from the use of this report.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country
or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject Eureka or its affiliates to any registration or licensing
requirement within such jurisdiction. If this report is inadvertently sent or has reached any person in such a country, especially, United States of America, Canada, or Japan the same should be ignored and
brought to the attention of the Eureka as well as the Sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner
whatsoever.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In
addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation
to buy any security.

The Report is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicita-
tion to do business with Eureka. Eureka may from time to time solicit from, or perform broking, or other services for, any company mentioned in the Report. However, Eureka, its associates, Research Analysts
and their relatives did not receive any compensation or other benefits from the subject company/ies mentioned in the Report or from a third party in connection with preparation of the Report. Accordingly,
Eureka, its associates, Research Analysts and their relatives do not have any material conflict of interest at the time of publication of the Report.

Eureka has other business segments / divisions / Proprietary Desk separated by 'Chinese walls' and maintains “Arms length” relationship with such divisions and such divisions may have varying objectives, risk
profiles, investment horizon, etc., and therefore, may at times have, different and contrary activities on stocks, sectors and markets.

Eureka and its affiliated company(ies), their directors, research analysts and their relatives may, from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned
in the report, within the framework of all governing statutes / guidelines / policies. Eureka, its associates & related entities, Research Analysts and their relatives Individually do not own (in their proprietary
position) 1% or more of the securities of the subject company/ies mentioned in the report (especially Tech Funda and Fundamental Report) as of the last day of the month preceding the publication of the
research report, without giving adequate disclosures in the Report.

The Research Analyst/s engaged by Eureka or its Associates, in preparation of the Report:-

has not received any compensation from the subject company in the past twelve months;

has not managed or co-managed public offering of securities for the subject company in the past twelve months;

has not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months;
has not received any compensation or other benefits from the subject company or third party in connection with the research report;

has not served as an officer, director or employee of the subject company;

is not engaged in market making activity for the subject company.

SEBI has not taken any disciplinary action against Eureka in the recent financial years which may have impacted the investment decision making of the investor.

Regd. Office and Corporate Office - 1101, Merlin Infinite, DN - 51, Salt Lake City, Sector - 5, Kolkata - 700 091 (West Bengal, India)
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NCDEX] One Investment Solution
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Investment in securities market are subject to market risks, read all the related documents carefully before investing. xS ggggle Play

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of Invest. Trade. Prosper
returns to investors.
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