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Incorporated in October 1997, Gem Aromatics Ltd. is manufacturer of specialty ingredients includ-
ing, essential oils, aroma chemicals and Value Added Derivatives in India with a track record of over
two decades. The company is led by an experienced management team, including Promoters Vipul
Parekh, Kaksha Vipul Parekh, and Yash Vipul Parekh.

Business Overview :
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The company offer a diversified portfolio of products, ranging from the Mother Ingredients
to its various Value-Added Derivatives.

The company offers seventy products, categorized into four distinct groups, which include:
o Mint and its derivatives (69.12% of FY2025 revenue)
o Clove and its derivatives (18.9% of FY2025 revenue)
o Phenol (2.8% of FY2025 revenue)
o  Other synthetic and natural ingredients (7.39% of FY2025 revenue)

Company's products find application across a broad spectrum of industries, such as, oral
care, cosmetics, nutraceuticals, pharmaceuticals, wellness and pain management and per-
sonal care.

Gem Aromatics operate three manufacturing facilities located in Budaun, Uttar Pradesh
(“Budaun Facility”), Silvassa, Dadra and Nagar Haveli and Daman and Diu (“Silvassa Facility”)
and Dahej, Gujarat (Dahej Facility”, and together with the Budaun Facility and Silvassa Facili-
ty, the “Manufacturing Facilities”).

The company is one of India’s leading manufacturers of essential oils and value-added deriv-
atives, specializing in products derived from mint and clove oils, based on both value and
volume. Its strong track record, diverse product portfolio, and brand recognition have
helped establish leadership positions in essential oil-based products such as mint, clove,
and eucalyptus oils. (Source: F&S Report)

The largest segments in the essential oil category—orange oil, mint oil, clove oil, and euca-
lyptus oil—reflect key high-demand markets, with Gem Aromatics actively operating in three
of these four major categories.

During FY 2025 in India, it was one of the largest procurers of Piperita oil, and one of the
largest processors of DMO, Clove oil, Eugenol and Eucalyptus Oil in terms of volume manu-
factured. (Source: F&S Report)

As on FY 2025, company's share of DMO and Eugenol in India was 12% and 65%, respective-
ly, in terms of volume manufactured. (Source: F&S Report)

Company's in-house manufacturing and R&D capabilities have driven its strong track record
of product innovation and consistent quality. With over two decades of experience, it has
developed expertise in advanced organic synthesis, applying complex chemistries such as
Grignard reactions, amide coupling, Friedel-Crafts, cross-coupling, photochemical reactions,
and methoxylation using green chemistry. Additionally, its advanced capabilities include
high-pressure reactions, continuous processes, fixed-bed systems, and process automation.

The company has established long standing relationships with several domestic and global
corporate customers such as Colgate-Palmolive (India) Limited, Dabur India Limited, Patan-
jali Ayurved Limited, SH Kelkar and Company Limited, Rossari Biotech Limited, Symrise Pri-
vate Limited, dGTERRA, Ventos So Brasil Eireli and Anhui Hautian Spices Co. Ltd. as well as
several domestic and global merchant traders.

In Fiscal 2025, company supplied its products to 225 customers domestically and 44 cus-
tomers cumulatively across 18 foreign countries globally, covering geographies including the
Americas, Asia, Africa and Australia.
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The company sells products directly to customers on a business-to-business basis, with export sales through methods in-
cluding (i) direct sales, (ii) sales via its subsidiary, Gem Aromatics LLC, in the USA, and (iii) sales through third-party agencies.
As of Mar 31, 2025, the company had an in-house R&D team of 13 scientists who pivotally implemented state-of-the-art
technology that advanced its formulations in Value-Added Derivatives.
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Sourcing quality raw materials is a critical aspect of the business operations. Its raw materials include piperita, arvensis,
crude DMO, menthol, clove oil, eugenol, eucalyptus oil, eucalyptol, spearmint oil and basil oil. Most of them are sourced
domestically and some are sourced from Madagascar, Indonesia, China, Rawanda and Uganda. Some of the raw materials
used in production processes are natural resources and therefore it is subject to the seasonality

e  Between Fiscal 2023 and Fiscal 2025, its revenue from operations has grown at a CAGR of 8.9% from Rs. 424.79 Crs in FY
2023 to Rs. 503.95 Crs in FY 2025. PAT grew at a CAGR of 9.3% from Rs. 44.67 Crs in FY 2023 to Rs. 53.38 Crs in FY 2025.
(Source— RHP)

STRENGTHS

. A reputable manufacturer of specialty ingredients in India, encompassing essential oils, aroma chemicals, and value-added
derivatives.

. Wide product range with continuous product development and R&D capabilities.

. Long-standing relationship with well-established customers in India and globally.

. Strategically located Manufacturing Facilities with a focus on sustainability.

. Experienced Promoters and management team. (Source— RHP)

OBJECTS OF THE OFFER

e The Offer for Sale - Company will not receive any proceeds from the Offer for Sale of shares of Rs. 276.25 crores. The Sell-
ing Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale.
e  Fresh Issue - The Company will also raise up to Rs. 175.00 crores by offering fresh shares. Company proposes to utilise the
Net Proceeds from the Fresh Issue towards funding the following objects:
o  Prepayment and/or repayment, in full or in part, of all or a portion of certain outstanding borrowings availed by the
company and its Subsidiary, Krystal Ingredients Pvt Ltd.
o  General corporate purposes.

Fa‘fR‘s’g'“e (fxgsl-gcfzss') Tr('l‘{':)” = P(el{:)hare P/E (X) P/BV(X) |M.Cap/Sales
Clean Science & Tech 1.00 1163.00 25.27 133.29 46.0 8.7 12.6
Privi Speciality Chemicals 10.00 2460.00 55.69 282.48 442 8.7 4.4
Camlin Fine Science 1.00 206.00 3.23 47.81 63.8 43 2.3
Yasho industries 10.00 1713.00 9.14 348.85 187.4 4.9 3.0
SH Kelkar & Co 10.00 214.95 9.44 91.89 22.8 2.3 1.3
Oriental Aromatics 5.00 325.75 7.09 197.00 45.9 1.7 1.2
Gem Aromatics 2.00 325.00 10.22 458.98 31.8 0.7 34

(**On upper price band & on enhanced equity)

e InFY 2025, 56.06% of company's revenue came from its top 10 customers, making them vulnerable to their loss.

e  Company's revenue heavily relies on d6TERRA Global Limited who is the top customer of the company, and losing this key
customer after 2028 could significantly impact its business.

e  Mintand mint derivatives accounted for over 69% of company’s revenue in FY 2023-25, making them vulnerable to demand
declines in this category.

e  Ongoing Supreme Court litigation over its Budaun Facility land could negatively impact its business and finances.

e A Promoter Group entity, Gopinath Dairy Products Pvt Ltd, is under liquidation, with key members identified as wilful de-
faulters, limiting available disclosure. (Source— RHP)
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PROFIT & LOSS A/C (In Rs. Crore.)

PARTICULARS FY 2023 FY 2024 FY 2025
Revenue from operations 424.79 452.45 503.95
Other income 0.30 1.77 1.69
Total Income 425.09 454.23 505.64
Cost of materials consumed 316.51 344.42 364.14
Changes in inventories 0.87 -3.27 11.80
Employee benefits expense 10.81 11.13 12.83
Finance costs 5.64 6.27 8.08
Depreciation and amortization expense 4.76 6.26 7.34
Other expenses 30.42 21.81 26.73
Total Expenses 369.00 386.63 430.93
Profit before tax 56.09 67.59 74.72
Current tax 12.18 18.48 21.45
Deferred tax -0.76 -0.44 -0.69
Tax relating to prior years 0.00 -0.54 0.58
Total Tax expense 11.42 17.49 21.33
Profit for the year 44.67 50.10 53.38
PARTICULARS FY 2023 FY 2024 FY 2025

ASSETS

Property, plant and equipment 26.33 40.28 43.34
Right-of-use assets 9.41 9.26 11.01
Capital work in progress 10.87 30.36 125.50
Other non-current assets 4.79 8.21 11.88
Total Non-current assets 51.39 88.10 191.73
Inventories 142.51 174.48 166.12
Trade receivables 79.64 45.33 140.99
Cash and cash equivalents 10.57 16.36 2.15
Loans 0.14 0.03 0.10
Other current assets 11.52 44.26 33.42
Total Current assets 244.37 280.46 342.79
Total Assets 295.76 368.57 534.52
EQUITY AND LIABILITIES

Equity share capital 1.79 9.37 9.37
Other equity 177.75 221.18 274.61
Total Equity 179.53 230.55 283.98
Borrowings 0.28 23.99 68.68
Lease liabilities 0.49 0.29 2.07
Total Non-current liabilities 0.78 24.28 70.75
Borrowings 89.08 87.13 153.69
Lease liabilities 0.35 0.49 0.41
Trade payables 21.14 18.91 23.23
Other current liabilities 4.89 7.21 2.46
Total Current liabilities 115.46 113.74 179.79
Total Equity and Liabilities 295.76 368.57 534.52
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DISCLAIMER

Eureka Stock & Share Broking Services Limited (“Eureka”) is a Research Analyst registered with the Securities and Exchange Board of India (“SEBI") having SEBI Registration No. INH300002910, which registra-
tion is valid till it is suspended or cancelled by the SEBI. Eureka is licensed for Stock Broking, Depository Services, , Commodity derivatives and Currency derivatives Broking and also, through its associate com-
panies, PMS, Mutual Funds Distribution, Insurance Broking, Bonds, and related activities. Eureka, holds trading memberships with Bombay Stock Exchange Ltd. (BSE), National Stock Exchange of India Ltd.
(NSE) and Metropolitan Stock Exchange of India Ltd. (MSEI), Multi Commodity Exchange of India Ltd. (MCX) & National Commodity and Derivatives Exchange (NCDEX). Clients of Eureka are provided online
trading through internet / mobile and also provided off-line Call-on-Trade services.

Every report and / or opinion including market, stock or index specific views, outlooks, technical or fundamental analysis or tech funda, whether related to domestic and/or global markets made available,
published or circulated through any mode or manner by Eureka (hereinafter collectively referred to “Report”), is solely for information of the authorized recipient only. The reports published or disseminated
are exclusive copyright of Eureka and should not be reproduced or redistributed to any other person or in any form whatsoever without Eureka'’s prior permission.

The information provided in the Report is based upon publicly available data, which Eureka believes to be reliable. Eureka has not performed independent verification of such information. While reasonably
adequate efforts have been made to present reliable data in the Report so far as it relates to current and historical information, but Eureka expressly disclaims any assurance as to accuracy or completeness of
the data in the Report. Eureka or any of its connected persons including its directors or subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any
person from any inadvertent error in the information contained, views and opinions expressed in this publication and elsewhere.

The report must not be used as basis of any investment decision. The views herein are of a general nature, and discretion of the readers is advised to make independent analysis and evaluation considering
their respective individual risk appetite and other factors. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appro-
priate to the recipient’s specific circumstances. The securities and strategies discussed and opinions expressed, if any, in this report may not be suitable for all investors, who must make their own investment
decisions, based on their own investment objectives, financial positions and needs of specific recipient. merits and risks of such investment / trade. The securities quoted are for illustration only and are not
recommendatory.

Eureka, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this
report, including but not restricted to, fluctuation in the prices of securities, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. Past performance is not necessarily a
guide to future performance. Investors are advise necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before investing in the
securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. Certain transactions,
including those involving futures, options and other derivatives as well as non-investment grade securities involve substantial risk and are not suitable for all investors

The opinions expressed in the Report are our current opinions as of the date of the Report and may be subject to change from time to time without prior notice. Eureka or any persons connected with it do
not accept any liability arising from the use of this report.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country
or other jurisdiction where such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would subject Eureka or its affiliates to any registration or licensing
requirement within such jurisdiction. If this report is inadvertently sent or has reached any person in such a country, especially, United States of America, Canada, or Japan the same should be ignored and
brought to the attention of the Eureka as well as the Sender. This document may not be reproduced, distributed or published in whole or in part, directly or indirectly, for any purposes or in any manner
whatsoever.

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In
addition, investors in securities such as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be considered to be taken as an offer to sell or a solicitation
to buy any security.

The Report is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or other financial instruments. This report should not be construed as an invitation or solicita-
tion to do business with Eureka. Eureka may from time to time solicit from, or perform broking, or other services for, any company mentioned in the Report. However, Eureka, its associates, Research Analysts
and their relatives did not receive any compensation or other benefits from the subject company/ies mentioned in the Report or from a third party in connection with preparation of the Report. Accordingly,
Eureka, its associates, Research Analysts and their relatives do not have any material conflict of interest at the time of publication of the Report.

Eureka has other business segments / divisions / Proprietary Desk separated by 'Chinese walls' and maintains “Arms length” relationship with such divisions and such divisions may have varying objectives, risk
profiles, investment horizon, etc., and therefore, may at times have, different and contrary activities on stocks, sectors and markets.

Eureka and its affiliated company(ies), their directors, research analysts and their relatives may, from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned
in the report, within the framework of all governing statutes / guidelines / policies. Eureka, its associates & related entities, Research Analysts and their relatives Individually do not own (in their proprietary
position) 1% or more of the securities of the subject company/ies mentioned in the report (especially Tech Funda and Fundamental Report) as of the last day of the month preceding the publication of the
research report, without giving adequate disclosures in the Report.

The Research Analyst/s engaged by Eureka or its Associates, in preparation of the Report:-

has not received any compensation from the subject company in the past twelve months;

has not managed or co-managed public offering of securities for the subject company in the past twelve months;

has not received any compensation for investment banking or merchant banking or brokerage services from the subject company in the past twelve months;
has not received any compensation or other benefits from the subject company or third party in connection with the research report;

has not served as an officer, director or employee of the subject company;

is not engaged in market making activity for the subject company.

SEBI has not taken any disciplinary action against Eureka in the recent financial years which may have impacted the investment decision making of the investor.

Regd. Office and Corporate Office - 1101, Merlin Infinite, DN - 51, Salt Lake City, Sector - 5, Kolkata - 700 091 (West Bengal, India)
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o Eureka Portfolio Management Services Private Limited
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Investment in securities market are subject to market risks, read all the related documents carefully before investing. xS ggggle Play

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of Invest. Trade. Prosper
returns to investors.
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